
Ninth Amendment to the Contract for Services for Administration 

of the Iowa Plan for Behavioral Health

This Ninth Amendment to the Contract for Services for Administration of the Iowa Plan for Behavior Health (“Ninth Amendment”) modifies, to the extent specified below, the terms and conditions of the Contract for Services for the Administration of the Iowa Plan for Behavioral Health (“Contract”) entered into between the Iowa Department of Human Services (“DHS”) and the Iowa Department of Public Health (collectively the “Departments”), and Magellan Behavioral Care of Iowa (the “Contractor”), which was effective as of July 1, 2004.  This Amendment is effective as of October 1, 2006, and will remain coterminous with the original Contract.


House File 2780 (2006) provides for counties to manage cases currently a part of the State Payment Program (“SPP”) as of October 1, 2006.  Therefore, the Contractor will no longer have ongoing responsibility for financial administration of SPP Members as of the October 1 2006, for services provided after that date.  Contractor shall continue to pay claims filed for services provided prior to October 1, 2006, as stated below and in accordance with Contractor’s claim filing policies.  Contractor shall cease paying all such SPP claims on December 3, 2007.

Section 1.  Amendment of Section 5.2.10.2

Section 5.2.10.2 of the Contract shall have no force or effect as of December 3, 2007.

Section 2.  Amendment of Section 5.9

Section 5.9 of the Contract entitled “STATE PAYMENT PROGRAM” is amended by the inclusion of the following paragraph at the beginning of this section:

Contractor shall only have responsibility for complying with the provisions of this Section and all subparts thereof through October 1, 2006.  Thereafter, Contractor shall continue paying claims submitted for services provided prior to October 1, 2006.  In addition, Contractor shall pay claims for SPP Members subsequently identified as having retroactive eligibility before October 1, 2006, as outlined more fully in Section 5.44.5.  Contractors right and obligation to make such payments shall cease as of December 3, 2007, after which the remaining provisions of this Section and all subparts thereof shall have no force or effect.

Section 3.  Amendment of Section 5.44.5

Section 5.44.5 of the Contract is amended to read as follows:

Through October 1, 2006, the Contractor shall provide service claims payment each month to contracted SPP-funded network providers for defined services for defined populations.  Thereafter, Contractor shall only be obligated to pay for SPP services rendered before October 1, 2006.  Contractor’s obligation to make any and all payments under this provision cease as of December 3, 2007.

Section 4.  Amendment of Section 6.1.3

Section 6.1.3 of the Contract is amended to read as follows:

Until October 1, 2006, Contractor shall be paid $53.46 monthly administration costs for every person enrolled in the SPP through the Iowa Plan. In addition, Contractor shall be paid $53.46 monthly administration costs for any person found to be retroactively eligible for SPP after October 1, 2006.  The retroactive eligibility payment shall be made for all such retroactively enrolled individuals for each month of retroactive eligibility. These per-person-per-month SPP Administrative Capitation payments constitute full reimbursement to the Contractor for assuring, monitoring, managing and reimbursing all mental health services set forth as part of the SPP in Section 5.9.

The SPP reimburses the Contractor monthly for the money expended by the Contractor before December 3, 2007, to pay claims to eligible providers for eligible services provided to eligible members.

The DHS Division of BDPSFAC will separately fund a SPP Administrative Services Organization (ASO) Claims Fund for the payment of services received by Iowa Plan SPP Members.  DHS agrees to replenish the SPP ASO Claims Fund on a monthly basis until October 1, 2006.  By the 10th day of the following month for any month prior to October 1, 2006, the Contractor shall provide DHS a list of the SPP claims for dates of service paid in the prior month for SPP members, and an invoice for reimbursement from DHS to replenish the SPP ASO Claims Fund to $750,000.  After October 1, 2006, DHS will replenish the SPP ASO Claims Fund to a level deemed appropriate by DHS to maintain a positive balance in the fund through the following month.  DHS shall reimburse the Contractor to replenish the SPP ASO Claims Fund by the 20th of the month.  

Any funds that remain in the SPP ASO Claims Fund after December 3, 2007, will be immediately repaid to DHS, Division of Mental Health.

The Contractor shall account separately for the SPP capitation funds used for the reimbursement of SPP administration and for SPP services.  SPP service funds shall not be blended with other claims funds required under the Contract.

Unless otherwise agreed in writing by the parties, the Contractor shall not be entitled to receive any other payment or compensation from the State for any goods or services provided by or on behalf of the Contractor under this Contract.  The Contractor shall be solely responsible for paying all costs, expenses and charges it incurs in connection with its performance under this Contract.

Section 5.  Ratification


Except as expressly amended and supplemented herein, the Contract shall remain in full force and effect, and the parties hereby ratify and confirm the terms and conditions thereof.

Section 6.  Authorization

Each party to this Amendment represents and warrants to the other that:

3.1 It has the right, power, and authority to enter into and perform its obligations under this Amendment.

3.2 It has taken all requisite actions (corporate, statutory, or otherwise) to approve execution, delivery and performance of this Amendment, and this Amendment constitutes a legal, valid and binding obligation upon itself in accordance with its terms.

Section 7.  Contingency

This Amendment is subject to and contingent upon CMS approval.

Section 8.  Execution

IN WITNESS WHEREOF, in consideration of the mutual covenants set forth above and for other good and valuable consideration, the receipt, adequacy and legal sufficiency of which are hereby acknowledged, the parties have entered into the above Amendment and have caused their duly authorized representatives to execute this Amendment.

	State of Iowa, acting by and through the Iowa Department of Human Services

By: _______________________________

Kevin W. Concannon, Director


	Date: ______________________



	State of Iowa, acting by and through the Iowa Department of Public Health

By: _______________________________

Janice Zwick, Deputy Director


	Date: ______________________



	Magellan Behavioral Care of Iowa, Inc.

By: _______________________________

Russell Petrella, COO


	Date: ______________________
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