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Premium Policy

Pursuant to House File 841 and the 1115 Waiver Terms and Conditions, participants in the IowaCare Medicaid expansion program are required to pay a monthly premium in order to remain enrolled in the program.  One of the key policy goals of the IowaCare Program is promoting personal responsibility for health care costs and decisions.  Premiums are a key component of implementing this policy.  

The amount of the premium is based on a sliding fee scale.  Those with income below 10% of the Federal Poverty Level owe no premium.  

The IowaCare premium policy is the following:

· Members will be assessed a premiums based on:

· The household’s countable income 

· A sliding scale fee

· The amount of the premium may be reduced by the hawk-i premium

· See Attachment F-1 for the premium table.

· Payment of Premiums:

· Premiums are to be paid monthly.  The premium is due the last calendar day of the month the premium is to cover.  (Note: The person may receive benefits without having paid the premium.)

· It is mandatory to pay the first four months of premiums.

· If canceled, they must reapply and pay any back premiums before eligibility is approved.

· Premiums not paid will be considered a debt owed to the state.

· Members may file a hardship exemption if they are unable to pay in any month.  The hardship exemption is an option on the premium billing statement.  The member signs that they are unable to pay the premium and sends it in and the premium is waived that month.  

· Members must respond to the monthly billing statements each month, either by paying the premium, or signing for a hardship exemption.

Premium Billing System

The (Medicaid for Employed Persons with Disabilities (MEPD) Premium/Billing system was used as a model to build the IowaCare Premium/Billing system. The MEPD system was copied for the IowaCare system and then changes were made to accommodate the needs for the IowaCare system.

The IowaCare Premium/Billing System is described below:

· If there is a premium to paid the first billing is sent the day after IowaCare is approved.

· The first month’s premium is due the last day of the following month.

· A billing notice is sent the first working day of the month for the second month’s premium with a due date of the last day of the month.  If the premium for the first month was not paid the billing statement will also indicate that payment is due for the first month.

· If the premium has not been paid by the 15th day of the month a reminder is sent.

· If the premium has not been paid during the following month a notice of cancellation will be sent at timely notice (10 days before the end of the month).  If the IowaCare member made payment before the last day of the month, the case would be reinstated.

· Attachment F-2 includes all notices related to the premium billings.

Hardship Exemption

As discussed above, a member may claim a hardship by a signing a statement included with the billing statement and with the reminder statement that declares that they are unable to pay the premium.  The hardship must be claimed for each month in which the member is unable to pay the premium.

Premium Data
Premiums are a new feature in Iowa’s Medicaid Program, although they have been in place in Iowa’s State Health Insurance Program for some time.  Attachment F-3 includes data collected so far for the first 2 months of premium notices (July and August).  For these first months, the premiums for both months were due on August 31, 2005.  The data indicates the number paid, number with no premium owed, number filing for hardship exemptions, and those that have not responded.  

Please note that while the premiums were due August 31, a second reminder notice will be sent around the beginning of September.  Disenrollments will not occur until late in September.  If payment is received before September 31, the member can be reinstated.  Therefore, although the first 2 months of premiums were due August 31, no one has yet been disenrolled.
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